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TAGS: ETRD, KS, RP, TH, TW
SUBJECT: COTTON CONTRACT PROBLEM

1. BEGIN UNCLASSIFIED. FOR YOUR INFORMATION, FOLLOWING
ISTEXT OF REUTERS ITEM DATELINED WASHINGTON, FEBRUARY
11 ON USE OF CCC CREDIT TO FINANCE OVERDUE COTTON CONTRACTS.

2. QUOTE: THE USISPREPARED TO LEND TAIWAN 25.0

MILLION DOLS. WORTH OF 3-YEAR CREDIT TOHELPIT PAY FOR

US COTTON ALREADY CONTRACTED FOR DELIVERY THISMARKETING
YEAR, ASSISTANT SECRETARY OF AGRICULTURE CLAYTON YEUTTER
REPORTED TODAY .

3. HE SAID THE AMOUNT OF US CREDIT - NOW APPROVED BY THE
NATIONAL ADVISORY COUNCIL ON INTERNATIONAL MONETARY AND
FINANCIAL AFFAIRS (NAC) - WASONLY HALF THE AMOUNT REQUESTED
BY TAIWAN. HOWEVER, HE ADDED, DISCUSSIONS ARE ABOUT TO
START, AIMED AT GETTING THE TAIWANESE GOVERNMENT ITSELF
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TO MAKE A MATCHING AMOUNT OF 25.0 MILLION DOLS. WORTH OF
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CREDIT ALSO AVAILABLE TO TAIWANESE COTTON IMPORTERS.
4.ACCORDING TO DATASUPPLIEDBY US EXPORTERS, TAIWAN
STILL HAS ABOUT 400,000 BALES OF USCOTTON TO TAKE BY
THISJULY 31 UNDER OUTSTANDING PURCHASE CONTRACTS.

5. SOUTH KOREA, WITH OUTSTANDING COMMITMENTS OF ABOUT
770,000 BALES OF USCOTTON ALSO IS EXPERIENCING PROBLEMS
FINANCING ITSPURCHASES AND RECENTLY ASKED THE USFOR AN
ADDITIONAL 150.0 MILLION DOLS. FOR A 3-YEAR CREDIT.
HOWEVER, YEUTTER SAID THE DEPARTMENT HASNOT YET ASKED
THE NAC TO APPROVE ADDITIONAL CREDIT FOR SOUTH KOREA.
BEFORE TACKLING THE MORE DIFFICULT PROBLEM POSED BY
SOUTH KOREA, THE DEPARTMENT FIRST WANTS TO DEAL WITH
THE EASIER-TO-SOLVE DIFFICULTIES INVOLVING SUCH COUNTRIES
ASTAIWAN AND THE PHILIPPINES, YEUTTER ADDED. THE PHILIP-
PINESWITH ABOUT 110,000 BALES OF CURRENT SEASON'S COT-

TON CONTRACTS OUTSTANDING ALREADY HAS RECEIVED 20.0
MILLION DOLS. WORTH OF US CREDIT. UNQUOTE. END UNCLASSIFIED

6. BEGIN CONFIDENTIAL. FOR TAIPEI. REFERENCE TO GROC

PROVISION OF FUNDS IN AMOUNT MATCHING DOLS. 25 MILLION

CCC CREDIT ISLIBERAL PARAPHRASE OF PARTIAL QUOTE. USG

POSITION, TRANSMITTED SEPTEL, IS THAT GROC SHOULD ARRANGE
PROVISION THROUGH LOCAL BANKS OR ITSELF PROVIDE FINANCING

FOR THE BALANCE REPEAT BALANCE OF THE OUTSTANDING CON-
TRACTSNOT COVERED BY CCC CREDIT. END CONFIDENTIAL. INGERSOLL

UNQUOTE INGERSOLL

CONFIDENTIAL

NNN

Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006

Message Attributes

Automatic Decaptioning: X

Capture Date: 01 JAN 1994

Channel Indicators: n/a

Current Classification: UNCLASSIFIED
Concepts: n/a

Control Number: n/a

Copy: SINGLE

Draft Date: 14 FEB 1975

Decaption Date: 01 JAN 1960

Decaption Note:

Disposition Action: RELEASED
Disposition Approved on Date:
Disposition Authority: WorrelSW
Disposition Case Number: n/a
Disposition Comment: 25 YEAR REVIEW
Disposition Date: 28 MAY 2004
Disposition Event:

Disposition History: n/a

Disposition Reason:

Disposition Remarks:

Document Number: 1975STATE032752
Document Source: CORE

Document Unique ID: 00

Drafter: EA/IROC:KJWEAVER
Enclosure: n/a

Executive Order: RR

Errors: N/A

Film Number: n/a

From: SECSTATE WASHDC

Handling Restrictions: n/a

Image Path:

ISecure: 1

Legacy Key: link1975/newtext/t19750239/aaaabjbc.tel
Line Count: 89

Locator: TEXT ON-LINE

Office: ORIGIN EA

Original Classification: CONFIDENTIAL
Original Handling Restrictions: n/a
Original Previous Classification: n/a
Original Previous Handling Restrictions: n/a
Page Count: 2

Previous Channel Indicators: n/a
Previous Classification: CONFIDENTIAL
Previous Handling Restrictions: n/a
Reference: n/a

Review Action: RELEASED, APPROVED
Review Authority: WorrelSW

Review Comment: n/a

Review Content Flags:

Review Date: 16 JUL 2003

Review Event:

Review Exemptions: n/a

Review History: RELEASED <16 JUL 2003 by ShawDG>; APPROVED <18 NOV 2003 by WorrelSW>
Review Markings:

Margaret P. Grafeld
Declassified/Released
US Department of State
EO Systematic Review
05 JUL 2006

Review Media Identifier:

Review Referrals: n/a

Review Release Date: n/a

Review Release Event: n/a

Review Transfer Date:

Review Withdrawn Fields: n/a

Secure: OPEN

Status: NATIVE

Subject: COTTON CONTRACT PROBLEM
TAGS: ETRD, KS, RP, TH, TW

To: BANGKOK MANILA SEOUL

Type: TE

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006

Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006



